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0 
Z Very Movements 
8 reported from Athens to- 
day that the Greek Navy 
3 — 1 of Soviet navai 
5 units Mediterranean. 
1 a recen The * ö if 
the wil] sail eastwards * 
a le i 
y ig there to the “Te- 
extent 288 " feports that the 
about but the appearance of Soviet sub- 
— — —— King Faisal has asked 
: it.” Events having : an- 11 5 — 
course they did, no nounced passage of war- ‘=O statesman,” to 
of the Arab scene —— through the Da- da- 
sibly igno regarded there as a show 
Arab relations, and for the visit to Turkish 
doubt with other : 
radio commentaries — a f % 
= nit — 1 cree deen opposition groups fol MAC draw its staff 
its economic ties with Tu-| in the driver’ — on Sunday, 
ts such 2 s cabin, lowing the riots and strikes . Rita said it , 
oury topics, It might aad pro l * tonigh ‘~~ driver was identified — 3. | to Egypt's — “or the 
ful to not the latest tection. Dam t, a as Benjamin Katz, 38, of ollowing the second instal- F Murder Jordan Ambassador, A . 
Jordan- developments,| , The decision was taken dur- Syrian Foreign Ministry state. | Ramat Ben. The other two!| Ment of the elections on Sun- Mun'im Rifai but did not 1 teported yesterday.| pin. Winter new 
not the fact that the oft-pub-| *"S first Cabinet meeting —— ** is country will were hitchhikers. day, Government supporters 1. mean that diplomatic rela- id the situation was) i. * nister several times 
licized Joint Arab Command t ide new Government. ppo wt e Tunisian nation- The bodies were taken to bave already secured à ma- TIBERIAS, Monday. — tions were broken off. fraught with danger. Pere — — — held the posts of 
in. Amman lies in ruins —| M. Maurice Faure, Secreta- . th “all material and the Institute of Forensic Me- jority in the new Parliament nem Chairman of the Syrian-| Meanwhile, Damascus Radio „ l Jihad” reported from to — U mister, Ambensador 
but the way in which our . of State for Foreign Af- moral, aid they require im dicine at Abu Kabir. With only 24 of the 66 Israel Mixed Armistice Com- reported last Damascus that “gener ; e. US. and Minister to 
airs, said their “st seats night that the general dis- Britain 
neighbours have been react- Cab, later that a new r “Struggle for libera Thong — 1 in the to be. decided, | Mission, Lt.-Col. S. P. Moe, Lebanese Government has ap- val” was felt about De- Buri 
ing to comment on met meeting will 13 from French occupation. | is still incomplete, police de- Some party is already assur.| Yesterday personally investi-| proved the appointment of | fence Minister Khaled Azem’s| w dead nine ae 
these ts Wednesday to put the! Last night the Tunisian! eve that the brakes of the ed Of 35 votes, the BBC re- — the killing of Misha! Abdul Muni’m Rifai as Am- @¢c!arations concerning Saudi ar he took part in the He- 
— last touch to the financial de- nroy conferred with All truck, a G.M.C. Diesel, failed| ported im its Arabic broad- tory, a Water Authority bassador in Beirut. Arabia and Jordan. Asem tuld af Campaign with Emir Fai- 
N Old City contemporary, wess Government A Sabry, Abdul Nasser top to function when the vehicle Cast yesterday. engineer who was shot by a’ The Old City newspa-|* "©W* co ndent last Sa- 2 and later commande the 
“A-Diffa’a” carries a ge "Sine owe mbly. political aide. Sabry announc.| began descending into Wadi] Last Sundays polling in the Syrian sniper yesterday. . per “El Jihad” fred a strong ‘@tday that King Saud's. vi- — ——ů 
daily perce 8 “Quick Com- tod r asked his Ca- ed afterwards that he had Ramon. The truck's load of tab Mount of Lebanon district, in He also gave orders to U.N | editorial broadside at the ™** to Baghdad and Amman ences aad Algpe. 
ments,” which we have al- ** ay for permission to eren the envoy that} barrels, jarred loose by the Which 20 seats were contested, | observers in Syria to continue Nasser regime. It accused ee “% Sign of active coo 
ways enjoyed reading. a confidence vote tomor-| ©gypt backed the Punisians| force of the impact, rolled resulted in an overwhelming! the investigation on their side| Egyptian attaches in Arad ien with American polley 
day last — 2 4 — — — — — —— — me a- — i . cabin, crushing | victory Rand pro- government of. the frontier. states of planning conspira-\ — by the desire to re- 
comment provok Israe | renc roops ates, groups, only one victo ‘at | Cles, assassinations 4 the ie American funds“ He 
) a 4 out in Tunisia. It took a crew of 20 rescue for the opposition. nif * * . crag Pcemcniee. — overthrow of — “ts | also said that Jordan did not 
e added that Egypt sup-| workers using an acetylene The previous Sunday's elec-| of the MAC rmanshiP please their Communist mast.| it the aid postulated in the 
about the Israel-Syrian bor- Vote Ported Tunisia’s demand for] torch and two vehicles sever- tions in the Beirut and South ni AC. at the degin- ers“ "| Arab Solidarity Pact. : 8 
— © @ers, that writer ridiculed I- Ain any otto to tam- the sovere of its terri-| al hours to pry the cabin| Lebanon districts returned 15| cd the demilitemnd seme | In s comment on the Egy „ Meanwhile, ‘Baghdad Radic! en en en tm Joruse- 
rael’'s offer of direct talks| Per with tory and the evacuation of apart and extricate the S°vernment supporters, four th “ -_ —— zune an tian elections to be held | . night quoted an official Jom last night sew no. dan- 
with the Arabs, on the ground He wants to push French forces. Sabri said bodies, opposition candidates, and b 1 2 rontier. He was ext month, “El Jihad” Saudi comment on Azem's de- ff the reported move of 
the Assembly before| Egypt condemned French; Katz was part-owner of | three independents. : 2 on current M. A. C. the Egyptians to “refrai urged | elarations. The Sandi spokes Saudi Arabian troops to the 
the summer fecess,| CCOPOmic pressure to force the truck. One of Beersheba’s/ The remaining 24 seats m . dele-i-siccting mili a from | mas charged that it was ob- nr 
Tunisia to abandon the Al. first citizens, he moved de be decided in the Bika’a and Seren 8. 7 Commission, Rav-| appresforz who — — vious that what incensed n was not felt that there 
= 22 liberation movement. Ramat Gah a year ago. | North Lebanon “districts or Far efner. ; — terest ot the Soviet Em Aem most was the _, was any intent on the ,part 
differences in hods at “the obsolete me-| He leaves a wife, at pre- June 23 and 30 respectively. | aktory was buried today at in Cairo.” base | liation between Kin ual the Saudis to menace Is- 
the Arab camp; her propa- thods which still dominate) sent on a visit to Engiand,| Thirty people were kilieg int Giladi. The funerak cor-| “We urge our breth |and King Hussein. He said made, joes, ine ,meve was 
— — — — * . the French and a daughter. | Yesterday and more than 100 a en 2 the Po- Egypt who are —— the = | — considers this “a crime —— * n est 
s whic claims aniy Kitten our sup- . wounded in north „ria Hospital, near here, to the , on the part of Ki ») © on ian border. 
taken place in Arab ranks. Rin * ae North Africans’! CRASH VICTIM DIES zen Village of tee ony kibbutz shortly after noon. | — My — A | because be. would tie a — the troop concentrations there 
. dependence. BEERSHEBA, Monday Dov| portes of two rival cians, He was eulogized by his) ties of their leaders and place re torn by. did mot. constitute a danger. - 
* Lifshitz, 48, who was severe-| e Fragiyeh and the Dar- father, his son and a repre- the interest of the Arab — een — & situation ‘Seg was not believed that 
ly injured in a road accident.| — opened fire on each sentative of the Water Autho- | above any other interest when | — would Be So his liking: — Geant ee 
| : rees on the Sdom r ion May a, r. Bi syatigie ai ri 3 N pot they go to the polls.” * ee — that ond a igs ag large, 
injuries yesterday — parent con- ng to a ce report eee, * ad such an on- 8 were some 
* 2 at the Hasharon Hospital in "°c!" between the clash and of the incident, Faktory was | A | slaught on Saud been made zan an the border 
U.S. Commannuunistss [Fes ture PP) , Returns Pipes |S='sccused Asem ot being the| Jordan, they could ot be of 
* A n et. | Au , hi ne ze ing an, 
and ambitions 8 5 claimed in earlier reports. 8 had pone A — — — | Servant of — xe gp: threatening” — 2 8 
never be — Monday Haim Ariay M K —2 hundred troops were of 4 — * Stolen by Mar auders its spokesman in — and Official comment on the 
e * e Supreme Cou rus to the s “ | Th l | eee latest Saudi 
NE does not wish to con- today set aside the 1951 — ee | order and the e — e Jerusalem Post. Reporter Deny R „ | with the 1 
tradict the contention 7 firing of career diplomat net has ordered an inquiry, Faktory was shot when ne BEERSHEBA, Monday. — Ir- y Neport of Split threatened dispatch of tract 
that, as Dr. Fadil Jamali, the IERS, ohn Stewart Service and the at : into the incident, according left the party to back and — pipes and fittings, In Saudi Royal House s inte Jordan last year 
LR . 5 rn | Kibbuts — . . ˙ — thn ots tes 
ner ssembiy las about f ö , — — : on the Ga- ca -| View of the situat 5 7 
a ceniber, “when it comes to the! da a — — ee yester-| The Court freed five of the funeral of Haim Aria N 1 Strip border, were return- The Sandi Arabian Embas- timated that — and in 
1 rn ria, bring-'| Commiunists * ¥, Dep- é * ed to Israel yesterd sy here yesterday d ight be ä 
Palestine question, all the ing the total dead * 8 on grounds of 3 | 4 yesterday by a y denied press forced to move to the Jordan ; 
Arab world is Egypt and all successive d - my ate insufficient evidence” and | uty Speaker of the Knesset „ OV : a | a es | Danish unit of the UNE F.. 4 of a split between River should the status „ 
Arab statesmen are Nassers.“ Some XA ordered new. trials for the und leading member of me 0 . * eed pipes were handed over Gran 2 and his brother. be altered, <i F. 
Aral differences correct? AS| About 390 ene charged them with| eld today. | 5 an ections 1TT˖· ͤͤ ̃²˙ Ä—ͤ—ͤ—x eee: is MISSING GIRI. am 
far as one can ascertain, no action planes went Into helping’ to “organize” the Mr. Ariav died last night at CAIRO, Monday Reuter). | The Danish officer told the „ The report. carried by the DEAD NC ‘SSPIT 
8 responsible Israeli views with groups ——— — ee — — barred the age of after a heart at- A list of 1,318 ‘apereved. can-| wero de> * N te tw — 2 nis men had en- * — ety daily Al. — op pg < > 
anything but dismay the per- ported in an almost — three-yea: 1 ol Mek at the Donolo Hospital didates for the 350 seats in brothers were assers two) e e pipes early — ivr sam”, said Faisal” had dead in was ‘ 
tual conflicts which Rave sible acces- limitations. 14 been in Jaffa. n Nafi | ere left in the race. turday morning from four t the country with his fa- a cesspit in ‘the 
‘ — 2 B gly yew: * oo was convicted of ‘conspiring ta The funeral cortege which e — — . ry = Ppa wage district. — seen crossing into the mily — except his eldest son, | ee of Hatzor, at 
Indeed. this country has no- mand "post in — 3 — — 2 violent over- pital, include Hadassah Hos- Cairo today, marking the | Shawky Abdul 2 — 2 8 22 1 Ab- after a 2 * 
thing te gain from these zi- Me rente were! fa government. jcluded many Knesset opening of the campaign for : asser Was' reported over ours Abdulla been mare Ver 
: , In the case be amon ipaign for running against an engineer. the weekend from settlements was arrested thr instituted. 
5 — 2 — —— ag killed 98 wartime — a — — a — r * „ Five In the Labban district of an the Gaze Strip herder in-| ago, the paper ca ey police report there 
Israel plank in the policies of ang & 75 Moslems. Joseph Stilwell in the Ching, Sprinaxk, and his deputies. re women. Alexandria, newspaperman Cluded ILSO worth of tools The Saudi Embassy state- Ass mo signs of violence on 
Arab ps — WhO 65 — thirie 8 — — theatre, the Fulegies were delivered by oan 7 os — — 4 — deer ee — Mites a power shovel near ment described the report as The eit had 
: ing che wee rt N 1 8 es © the s net —a nt nim. 2,500 8 | “base : 1 5 * 
obvious el to ee endin June 3 according to aj on 1 1 2 44 5 National Union ticket, — chemist. | sacks from Kibbuts — went te the “United ie ter — 2 
threats against Israel, believ-| in Al * 5 sources dural flaws by the then Se- and by Mr. M. N — chosen from 2,528 people who | No official figure bas and 15 irrigation ipes and medical treatment — 3 Rosh Pina, dur - 
ing that this win enhance! wounded 258 — errorists| cretary of State, Dean Ache- member of the Jewish Agen- registered themselves for ever been given for the num- zien tons of fertilizer from a — day. 
their respective stands in the 69 Moslems, — including son, in firing Service. It did, cy Executive, at the General election. They were selected | Der of persons, such as old | Kibbutz ‘Ein Hashiosha. In : ; 
eyes of the populace. There! week the same on * on Service's loyalty, | Zionist building, where the | pe ergy a. ) — — — imprisoned he” * 42 were found | We take pleasure in inviting you 
) ' oi ae which became 1 processio l rmanship u as- | munists, who were bar- eros border. ‘| to a Recepti in honour 
13232 a ag * oe ie: The sources added that investigation following En, minutes a stopped for s few ser and including three Min- tr from even applying to run „ de fertilizer was apparent-|| Visiting Tourists oe Abrond 
* eur based on concrete in- fler ges of Communism by the The funeral them proceeded isters — Zakaria Mohi e-Din | before the National Union ly stolen in the course of se-| | Tomorrow Wednesday at 8 p.m 
and acting on empirie- | Cheria action late Senator Joseph McCarthy.) past the Farmers House to interior), -Major-General| was formed. Some unofficial) rn Rights, with the aid et at the Farband Hamlin He. * 
rather than emotional con- Sdere In another . the Su-| the Nahlat mak Cemetery, en Hani Amer (War) and estimates place the figure as|*% donkey. It is estimated that | 26 Rehov We ‘Avie 
Siderations, will have more gy preme Court today set aside The afternoon session ae — — er (Mu- Fanging from 1,500 to 100 8 Boe — at * 204 eumann. Tel Avi: 
cou to come to terms a contempt indictment and the Knesset , ural Affairs). ji 18 rom the fron- , 
“with — K.— rs divided — Souk me ale 1 cancelled as oon oi aad ai — 8 — SEES RUNDAL! lde — kilometre from the * V Greetings by ä 
— . r 2 11 r Fran | te of . istadrut 
based on abstract textbook — to testify 2 n Amer and — British 3 — a. 3 55 5 and a Me T Defence 
8 n Committee at half mast. At the opening Mahmoud Fawzi. are includ-| ceived yesterday by the For- Boy Dies of Snake-Bite ; 8 5 N 
* 2 "ote Communist ot the evening seasion, Mr. ed in the list of candidates ien Minister, Mrs. Golda | TIBERIAS, Monday 86x | Special feature — pre- 
other people. Ariavy was eulogized by Mr. The Minister are Meir. This was their second’ and-a-half-vear-old | Hassim | sentation of the new 
Sprinzak, Mr Bernstein. Mr included among the 63 un- Meeting in a fortnight. Halll eof Migdal died coloured um 
David Hacohen and the Min. | °PP0Sed candidates who are 2 discussed current — after he was bitten by a 1 | “Bilat—-The South Window” 
ment, at any rate until re- egy Justice, Mr. Finhas . to the eutemationity — i was reported. sonous snake. : : 
cently, | * Elections for 283 seats will | 
what ' ground that of Mr. J in constituencies 
does exist for a union em- D e eee Ace, where all the candidates a 
eo yy : aster | described “ Member of the I 12 been eliminated by the me 2 
* . Member f the Fart and Sec-| sities wal be had. i 
nationalist and st pr here. % me oe es | ee 
Soviet Egypt — 2 * + oOne 4 i 
What can. raq alienat- | A hearty welcome te hereby extended loyal 
Arabia, Bagger last J : | | | 
again, is the precise — Janeiro “at . 
— Aree Command: be- Re 
tween Egypt, Syria and Jor- May. they enjoy @ long happy, healthy life, 
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Executive Assistant of 
the Jewish in the 
UB, visited niversity 

| and was received 
Dr. Dov Joseph, Treasurer of 
active leader of 
Bond Drive and UJA. in 
Camden, New Jersey, at h 
offices in the J cy 
In the afternoon, Mr. and 
Mrs Zinman were guests at 


the home of Mr. Shlomo 
Eisenberg to tea. Mr. Eisen- 
berg is General Secretary | 


last session of its convention 
Shamir was elected secretary 


man of the Pedagogic 


Secre- 
tariat in the Ministry of Ed- 


supervision of schoo] curricu. 
la. Dr. Prawer has been given 


388 leave. of absence 
from Hebrew University, 


where he lectures in Medice- 


val History. 
* 
Mr. David Clayton, one time 


columnist of “The Palestine 
Post™ ‘under the pseudonym 


“Micky Finn”), is visiti 
Jerussiem and staying a 
Pension Grete Ascher. 

> 


Mr. Eliashiv Ben-Horin will 


lecflire (in Hebrew) on “China 
and South East Asia,” under 
the joint of the is- 
rael Oriental lety at the 
"Hebrew University and the 
Bnai Brith Hillel Fotnda- 
tion, at Hillel House, at 6.30 


Pim. today. 5 
9 MEMORIAL MEETING 


A memorial meeting was held 
at Kibbutz Gesber Haziv yes- 
terday for 14 Palmah mem- 
bers who fell 11 years ago 
during the dynamiting of the 
bridge (after which the set- 
Uement is named) in protest 
against the Mandatory Gov- 


ernment's policy. : 
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Vivian Masters, kno 
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and the Civil 
Service Mr 
Bar-Or, Tel Aviv District 
Attorney on be- 


Supreme . Court, Justices 
Goitein and Witkon concur- 
ring, said that, as both part 


les had that, for. the 
of this appeal, the hired, 


rpose 
— Regulations should 
de as a contract 


out laying down any 


rule as to their content or 


He then went on to consider | 
Mr. Bar-Or’s argument that 
i the strike had automatically 


terminated the relationship 
of service between the Go- 
vernment and the respondent 
and that if the latter had 
returned to. work, after the 
strike she had done so on 


law of contract, an employee 
prepared 
cut the duties laid down in 


the terms of t and 
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its Chinese personnel from 


to work during the period 
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EUROPE 


AFRICA 


Tidet and send them to other 
rts of the country, Peking 


ich his services were 


would consider 
purely on the 
basis of the articles with- 


being completely 
Regulation 11(a) comes | 


JERUSALEM — 

» Exhibitions;— 

Permanent exhibition at the De- 

partment of Antiquities, 3% Re- 
Shlomo Hamelekh. New 


rooms: Prehisiory and ite 
period. Educational exhibit: ow 


to carry 


Israel Institute of Technology 
TECHNICAL HIGH SCHOOL 
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ON THE 


News Headlines 601 
Devi 


FIRST PROGRAMME 


623) am. Service 637 Exer- 
ies 647 Musieal Ciock (RR). 
3) Clase Down. 


Corner. 7 K te & Chila- 
ren’ — Bela Bar-Am. 8.15 Noah's 
Ark. Bible Reading; r- 

7. 9.15 Comcert 
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DEPARTMENT of BUILDING TECHNICIANS 


Candidates who have completed 


9 years of studies are 
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Technion City, 
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Haifa 
8. B. Littauer, Vice-Pre- 
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Enjoy your voyage on the Sunlane with 
Liners. 
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Apply. stating experience, to 
No. R 15, P.O.B. 4520, Tel Aviv. 
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For U. 250,000 
@. re V. Monday. — A suit 
fer IL. 250,000 damages from 
two Directors of the Kaiser- 


Frazer Cor 
Court by Mr. Jack Padua. 


Padua Sues ule 
has been filed in the District 


v 


Mr. Padua claims that the 


A. Persits, 
next 


had failed to keep their pro- 


mise to appeint dim a Di- 
rector of the Corporation and 


te allow him to acquire ten 


per cent of its shares. 


President of 


Mr. 


allegedly acting 
is to open 
Monday before Judge Z. Zeit- 
Relieving 


name, 
the District Court. 


lawyer 
their 

The case 
ner, 
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| chasing power has not yet 
fully spent its force, and it is 


both of which have seared 
further. since 1956. . 

Moreover, money wages 
have risen 14 per cent in in- 
dustry, 12 per cent in build- 
ing and 10 in, farming, with- 
out taking into account the 
improved social emoluments 
in most cases. This is far more 
than the rise in the prices of 
most imported goods. As 4 
result, the tendency to re- 
place local labour by imported 
machinery has been strength- 
Tenéd and the indiistries rety- 
ing to the largest 
upon local resources, Le. hav- 
ing the highest added value, 
have been unfavourably af- 
fected. 

As a matter of fact, the 
Report points out, even this 
Stage may be considered as 
relatively satisfactory in view | 
of the heavy import that has 
taken the brunt of the infla- 
tionary demand. 
Total import of «g 
Services increased by 
cent and the gap in the | 
reign currency balance by 27 

cent ‘from eam fo - 

m.). the amount of gross 
investments in real terms! 
was somewhat below its 1955) 


spent on current consumption. 

What remaing of these ba- 
sic facts in Israel today? Al- 
most the entire national pro- 
duct is now solid at the home 
market, and had not addi- 
tional purchasing power been 


ancea would entail trans 
ips for the wage-earn- 
ers, but for ers, manu- 
facturers and other caterers 
to the: local public it would 
om a major crisis (salutary 
gh its final effect would 


— provided most of the 
‘ . invested by individu- 
al in securities and saving 
emes, quite apart from 

the monies r 22 level. 
@ spent on urable com- This use of foreign cur- 
sumption goods and housing; rency resources for current 
improvements. One could al- consumption ‘including de- 
emost say that the .o. al- fence) on so great a scale has 
lowances now mainly serve been made possible by $50m. 
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term acrounts, and that the gap 
was covered te t.c amount of 
ILiltm, by nen-requitted capital 
import (German 


the U.S. grant-in-gid) while the 
proximately 
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| forced to the conclusion that 


employment ‘(artificial though 


a “normal” state it would 
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| istic 


.| felt 


into | 
versa, shows. 
“at against the IL76m. of) 
flevernment deficit there was 
iLzgom. which the Govern-'| 


ment scooped from the eco-| 


nomy in order to pay for the 
foreign currency needed 
abroad, while the non-gov- 
sector ‘which in- 
the Jewish | 
Agency, the government cor- 
porations etc.) combined an 
excess of ILi5m. in local 
cre ts with ILA5m. in net 
foreign currency influx. Of 
this last amount, about one- 
half was restitu- 
tion receipts from Germany. 
while the other E must 
been largely public 


From this angle, one is 


inflationa pressure would 
have even independ- 
ently of the defence expen- 
diture @g @ natural result of 
a heavy capital influx and a 
high apending rate in an eco- 
nomy enjoying almost full 


i 
: 


it may partly be). Under the 
circumstances prevailing in 


to finance these savings, and 
there is no doubt but that this | 
2 will be intensified by 

anting ful allowances on 

le Wages Up to TLS. g 

Nevertheless, opponents of 
the cal. allowances einn have 
nothing better to show than 
the kneyed argument 
about the excessive 
tance attached to 
vegetable prices in calculat- 
ing the col. index. This is, 
* evidently a trifie 
w compared with the of 
it is not the early tomatoes 
but the short supply of eggs 

exerts p 


By DAN SHOLTO 


impor- 


to the extent that it 
seasonal 


takes nine to ten tons of 


sugar. owever, one 


which 
a legitimate on 
Moreover, 
taxes (defence have al- 
beeen excluded from 
as far as the cal- 
culation of wage-al 


tional market is that abroad 
efficient refineries manage to 
produce a ton of sugar from 
seven to eight tons of beet 
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new wage cgreement| SUP AT Production Improves 


| 45,000 toms of auger of which 
Seeger is reported at omly 5,000 will come =< the 
the Afula sugar. refinery! Afulse : 
in itg second working season When eren has 
now gained, however, the mana- 


sugarbeet, instead of the 14 turn out af angel 12.000 tons. 
tons that were required last The factory's | 
summer, to ‘produce. a ton they explain, has helped to 


Sugar acreage from 7.000 du- 
nams to 13.000 dunams since 
last season 
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Israclis annually consume 


refinery; thie year. 

been 
gers hope that the plant will 
very existence, 


induce a rise in the national 


Collective Growing 
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in the north and the | 


* 


ea, 25 0 

* ö 

2 1 
1 7 — 

RS: A © 


third regulation. is not yet 


leni : 


1 


= 4a n 
2 3 
4 5 1 
. 


i 


0 f 
15 
5 


f 
i 
2 
f 


181 
see 
2 
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( ng the rate 
Lasso on the added value 
of exports. The Government 
has also been collecting much 


be done to adequately com- 
pensate this group reci- 
pients. Tt appears also to have 
been felt that with a reéal- 

rate of exchange many 
funds which had not been 
transferred to Israel because 
of inadequate ‘compensation 
would find their way to the 
country. Moreover, it was 
that, with reasonable 
consideration, many Israel's 
would be happy to dispose 
ef their properties in Ger- 
many ard transfer the money 
to Israel: and that the more 
facilities were granted to re- 
cipients of restitutions, . the 
more foreign currency would 
come in. 


Three Regulations 

Three main regulations Ax 
the facilities granted to this 
class of foreign currency 
earners. Two of them, pub- 
lished on December 29. 1954 
and on October 23. 1956. em- 
brace all transfers received 
in foreign currency from the 
liquidation of assets abroad, 
inheritance, legacies and life 
insurance policies and resti- 
tution, notwithstanding we- 
ther they were derived from 
Germany or from other coun- 
tries, but provided that they 
came in U.S. dollars. Ca- 
nadian dollars, pounds ster- 
ling, Swiss francs and Ger- 
man marks. 

Mr. Echkol's statement on 
Wednesday, announeing the 


clear enough, but it should 
be hoped that these new fa- 
cilities too will embrace the 
above categories of ‘transfers 
rather than limit them to 
restitution from Germany only. 

The regulations can be di- 
vided into three groups ac- 
cording towhether the trans- 


1956, 

June 1. 1957. or since then 
Under Circular 24/54 from 

the Controller of Foreign Ex- 

change (dated September 20 

1954) transfers were granted 

the following facilities. 


‘fod of three months two per 
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It should also be mentioned 
that transferrers of any free 
(not derived from 
agreements) re- 

in Israel from any 

source as from May 26, 1956, 
have been authorized to keep 
the foreign currency in US. 
dollars pounds sterling and 
Swiss francs (later extended 
to German marks) in a spe- 
cial account kept by the au- 
thorized dealer with the Bank 
of Israel and known as “Pa- 
zak” accounts (Pikadon Mat- 
bea ar. These earned the 
following interest: for a per- 


cent pa. and for a period of 
one year — five per cent ».a. 
However, the only use that 
owners of “Pazak” accounts 
may make of these accounts 
is to exchange them into Is- 
rael pounds at the rate pre- 
vailing on the day of ex- 
change. N e 

All these regulations re- 
main in force. 


In broad lines, Circular 8/56 
of October 23, 1956 allows re- 
cipients of foreign currency 
who receive it after Septem- 
ber K 1956 from the sources 
mentioned above to open and 
kéep foreign currency gc- 
counts in the amount of 20 
per cent of the foreign cur- 
rency transferred. These ac- 
counts are kept by banks — 
Authorized Dealers —and are 
known by the Controller of 
Foreign Exchange as Pamaz 
Ha’eavara accounts and by the 
Bank of Israel as “Tamam” 
accounts. | 

The following rules govern 
these accounts : 3 


a) Such bone must be 


opened within 30 days from 
the date of receipt of foreign 
currency. 

b) The accounts are kept 
in such foreign currency as 
has been transferred, or in 
US. or dian dollars, 
Swiss fran and Deutsch- 
marks, 

e Owners of foreign cur- 
rency are entitled, without 
previons references to the 
Treasury. to use this currency 
for the following purposes 


k 
in England, Switzerland, 
or the U.5. At a tater 
@ate,. the Controller of Foreign 
Exchange 


300 per D 
5 Eshkol's. 
adds two new facilities, with 
out, of course, cancel all 
the existing ones. 


20 Per Cent Raise 
Every recipient of restitu- 


it in the form of 
" megotiable Israel 
currericy bond. It is the rate 
which such bonds could 
be transfe of course, 
that win determine exactly 
how much more the recipient 
is actually getting for the 
marks he has sold, 

Let us presume that the 
bonds will be the new Hous- 
ing Bonds, about to be float- 
ed by the Government, link- 
ed to either the dollar or the 
C.o.L. index and bearing 45 
per cent in net -interest. The 

rmanent offer of these 

nds will of course depress 
the price below its par value. 
It should, moreover, be berne] 
in mind that the $-linked 4% 
per cent Defence Bonds are 
selling today at approximate- 
ly 98% per cent. Taking into 
consideration these facts, but 

Adlag the three per cent 
premium mentioned above, it 
may be. assumed that the 
rate of exchange would thus 
come to something like IL- 
2.150 per dollar. Those ho 
wish to keep their 20 per cent 
in Tamam accounts will be 
able to do so. In any case, they 
will receive the above rate of 


cnooses to sell the foreign 
currency accrued on his Ta- 
mam account to the Govern- 
ment, he will receive similar 
conditions. 

Another important facility. 
though limited only to those 
recipients of nsions who 
were liable to income tax, is 
the relief from the 10 r 
cent income tax which they 
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Free Bocklet 

in German, Hebrew and Yiddish 
with up-to-date information and 
instructions — available at ali 
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